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Key figures

KION Group overview

in € million Q2 2015 Q2 2014 Change Q1-Q22015 Q1-Q22014 Change
Order intake 1,317.3 1,204.8 9.3% 2,565.2 2,371.6 8.2%
Revenue 1,256.0 1,144.4 9.8% 2,420.8 2,233.3 8.4%
Order book 2 927.6 764.1 21.4%

Financial performance

EBITDA 196.9 181.7 8.3% 374.5 348.3 7.5%
Adjusted EBITDA? 206.6 193.5 6.7% 388.0 364.8 6.4%
Adjusted EBITDA margin® 16.4% 16.9% = 16.0% 16.3% -
EBIT 99.4 91.5 8.6% 181.5 168.5 7.7%
Adjusted EBIT® 116.4 109.5 6.3% 209.8 196.9 6.6%
Adjusted EBIT margin® 9.3% 9.6% = 8.7% 8.8% =
Net income for the period 52.5 32.8 60.0% 94.3 60.6 55.7%

Financial position?

Total assets 6,438.9 6,128.5 5.1%
Equity 1,7538.2 1,647.1 6.4%
Net financial debt 876.5 810.7 8.1%
Cash flow

Free cash flow* 28.8 42.1 -31.6% 9.2 19.8 -53.4%
Capital expenditure® 32.4 30.8 5.3% 59.8 58.0 3.1%
Employees® 22,963 22,669 1.3%

1 Prior-year figures restated to reflect the change in the order intake calculation introduced in 2015

2 Figure as at 30/06/2015 compared with 31/12/2014

3 Adjusted for KION acquisition items and non-recurring items

4 Free cash flow is defined as cash flow from operating activities plus cash flow from investing activities
5 Capital expenditure including capitalised development costs, excluding leased and rental assets

6 Number of employees (full-time equivalents) as at 30/06/2015 compared with 31/12/2014

All amounts in this interim report are disclosed in millions of euros (€ million) unless stated otherwise. The addition of the totals presented may
result in minor rounding differences. The percentages shown are calculated on the basis of the respective amounts, rounded to the nearest
thousand euros.

This interim report is available in German and English at www.kiongroup.com under Investor Relations/Financial Reports. Only the content of

the German version is authoritative.
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The KION Group has a global presence with
products, services and solutions provided by
its six brand companies. It is the European
market leader and the world’s second largest
manufacturer of forklift trucks and warehouse
technology, and it is one of the leading
international suppliers in the sector in China.

Linde and STILL serve the premium segment

worldwide, while Baoli focuses on the economy

segment. Fenwick is the material-handling
market leader in France. OM STILL is a market
leader in ltaly and Voltas is one of the two
market leaders in India.

Building on these strong foundations, the
KION Group and its almost 23,000 employees
generated revenue of €4.7 billion in 2014.
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Highlights of the second quarter of 2015

Momentum in western
Europe and China continues
in the second quarter

Total value of order intake climbs by more than 9 per cent

The KION Group outpaces the global market in terms of unit
sales thanks to the buoyancy of western Europe and China

Order book increases by over 21 per cent

Revenue for the quarter rises by almost 10 per cent year
on year
== Profitability remains at a high level

We keep the world moving.

KION shares continue to
rise, bucking the market
trend

== Between April and June, KION shares continue to gain
despite a downward trend on German and European
stock markets

Share price reaches a record high in the second quarter
KION shares have been included in the STOXX Europe 600
since June

== Credit ratings from Standard & Poor’s and Moody’s
improve again
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KION shares

Share performance

In the second quarter, KION shares bucked the downward trend on
German and European stock markets and continued to climb, clos-
ing at €42.97 on 30 June 2015. This represented an increase of
35.4 per cent compared with the 2014 year-end closing price of
€31.74. The shares therefore performed significantly better than the
MDAX, which went up by 15.9 per cent. They outperformed the DAX
(up by 11.6 per cent) to an even greater extent. Having fallen to their
low for the year so far of €30.64 on 14 January 2015, the shares
reached a record high of €44.15 on 26 June 2015. Besides the
encouraging results for the first quarter, another contributing factor
to this increase was the inclusion of KION shares in the STOXX

Europe 600, a move that was completed on 22 June 2015. As at
30 June 2015, market capitalisation stood at €4.2 billion, of which
€2.6 billion was accounted for by shares in free float. The average
daily Xetra trading volume during the first half of the year was
205.2 thousand shares or €7.9 million. > DIAGRAM 01

Shareholder structure

Following the placement by Superlift Holding S.ar.l. (Superlift Holding),
through which The Goldman Sachs Group Inc. (Goldman Sachs) and
Kohlberg Kravis Roberts & Co. L.P. (KKR) held their shares in KION,
of its remaining KION shares in the first quarter, there were no major

Share price performance from 30 December 2014 to 30 June 2015

DIAGRAM 01
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changes to the shareholder structure in the second quarter.
Weichai Power Co. Ltd. continued to hold a stake of 38.3 per cent

in KION as at 30 June 2015; the free float was unchanged at
61.5 per cent. KION GROUP AG itself still holds 0.2 per cent in order

to service its employee share programme. > DIAGRAM 02

Dividend and 2015 Annual General Meeting

At the Annual General Meeting of KION GROUP AG on 12 May 2015,
at which those in attendance represented 80.4 per cent of the share
capital, all motions put forward were accepted by a large majority,
including the resolution to distribute a dividend of €0.55 per share.
The total dividend payout of €54.3 million was equivalent to a divi-
dend payout rate of approximately 31 per cent of net income. Over
the coming years, the plan is to gradually increase this dividend pay-
out rate to around 35 per cent. Other items on the meeting’s agenda
were the election of two Supervisory Board members and a control
agreement between the KION Group and its subsidiary proplan
Transport- und Lagersysteme GmbH.

The speeches of the Chief Executive Officer and the chairman of
the Supervisory Board were broadcast live at kiongroup.com/agm.
A webcast of the Chief Executive Officer’s speech is available on the
Company’s website.

Investor relations

The Annual General Meeting, which was attended by some 120 share-
holders, was also the main area of investor relations activity. In addi-
tion, the Group gave presentations at investor conferences and
roadshows and held numerous dedicated meetings with analysts
and institutional investors.

Sixteen brokerage houses publish regular studies about KION
shares. As at 30 June 2015, twelve analysts recommended KION
shares as a buy and four rated them as neutral. The median target
price specified for the shares was €45.00. > TABLE 01
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Shareholder structure as at 30 June 2015 DIAGRAM 02
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Corporate bond and credit rating

The fixed-rate (6.75 per cent) tranche of the bond issued in Febru-
ary 2013, which has a volume of €450.0 million, remains a key part of
the Company’s funding structure. This bond is due to mature in 2020
and becomes redeemable in February 2016. There were further
improvements to KION'’s credit rating in April 2015. Rating agency
Standard & Poor’s now rates the KION Group as BB+ with a stable
outlook, while the rating from Moody'’s is Ba2 with a positive outlook.

We keep the world moving.
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Share data TABLE 01
Issuer KION GROUP AG
Registered office Wiesbaden

Share capital

€98,900,000; divided into 98,900,000 no-par-value shares

Share class

No-par-value shares

Stock exchange

Frankfurt Stock Exchange

Market segment

Regulated market (Prime Standard)

Index membership

MDAX, STOXX Europe 600, MSCI Germany Small Cap

Stock exchange symbol

KGX

ISIN DEOOOKGX8881
WKN KGX888
Bloomberg/Reuters KGX GR / KGX.DE
Closing price as at 30/06/2015 €42.97
Performance since beginning of 2015 35.4%

Market capitalisation as at 30/06/2015 €4,249.7 million
Free float 61.5%

Earnings per share* €0.94

* For the reporting period 01/01/ - 30/06/2015

We keep the world moving.
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Fundamentals of the Kion Group
Report on the economic position

Interim group management report

FUNDAMENTALS OF THE KION GROUP

Management and control

At the Annual General Meeting on 12 May 2015, Birgit Behrendt and
Xu Ping were elected as new members of the Supervisory Board for
the period up to the 2017 Annual General Meeting. They had both
been temporarily appointed to the Supervisory Board with effect
from 1 January 2015 following the departure of Silke Scheiber and
Dr Martin Hintze from the Supervisory Board on 31 December 2014.
At its meeting on 25 June 2015, the Company’s Supervisory Board
appointed Dr Eike Bohm as a further ordinary member of the Execu-
tive Board of KION GROUP AG with effect from 1 August 2015.
Dr Bohm will take on the new role of Chief Technology Officer (CTO)
with groupwide responsibility for research and development (R&D),
quality and purchasing. Wolfgang Faden has been a shareholder
representative on the Supervisory Board of KION GROUP AG since
1 August 2015. Johannes Huth stepped down from the Supervisory
Board with effect from 31 July 2015. There were no other changes to
the membership of the Executive Board and Supervisory Board in
the second quarter.

Strategy of the KION Group

With its Strategy 2020, the KION Group aims to close the gap with its
biggest competitor in terms of size and market penetration and, at
the same time, to further strengthen its position as the most profitable
supplier in the material handling industry. To entrench this position,
the KION Group aims to improve its EBIT margin so that it is perma-
nently in the double-digit range — a target that remains unchanged in
communications since the IPO. In addition, yet more efficient use of
capital should help the KION Group to remain highly profitable, even
in the event of any future economic crises. To this end, the KION
Group is building on its successful multi-brand approach under-
pinned by a comprehensive modular and platform strategy, strengthen-
ing its presence in key growth markets, such as China and the United
States, and expanding its already very robust service business.

The KION Group continued to forge ahead with this strategy in
the reporting period; including in May agreeing to acquire Egemin
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Automation, a specialist in logistics automation. This new, seventh
brand for the KION Group will add an even more comprehensive
range of automated logistics solutions to the Group’s portfolio.
Such solutions are set to become hugely important with the arrival
of Industry 4.0. From a technological perspective, the KION Group
significantly improved its position as a result of enhancements to
lithium-ion batteries, the development of new truck models based on
Linde’s and Baoli’s global platforms and an alliance between Linde
and French robotics specialist Balyo. At the same time, the KION
Group’s investment in its core Linde and STILL plants in Aschaffen-
burg and Hamburg and the construction of a new factory in the
Czech Republic are generating lasting increases in efficiency and
competitiveness.

Further details on the Strategy 2020 can be found in the 2014
group management report. The company profile and description
of the management system in that report also continue to apply
without change.

The segments and their products and services

The subsidiary KION India (formerly Voltas Material Handling Pvt.
Ltd.) was integrated into the LMH segment with effect from 1 Janu-
ary 2015. Previously the entity was in the Other segment. This seg-
ment now comprises only holding companies and service compa-
nies that provide cross-segment services such as IT and logistics.

REPORT ON THE ECONOMIC POSITION

Macroeconomic and sector-specific conditions
MACROECONOMIC CONDITIONS

In the second quarter, national economies — particularly those of
developed countries — again benefited from a low oil price and
expansionary monetary policy. By contrast, growth continued to
falter in emerging markets.

Despite the uncertainties created by the Greek crisis, the euro-
zone maintained its recovery in the first half of 2015. This was due,

We keep the world moving.



above all, to increasing domestic consumption and growth in exports
on the back of a weak euro. Having begun the year cautiously, the
United States thereafter maintained a stable upward trend.

The economies of the major emerging markets are continuing to
lose momentum. Although China is benefiting from lower energy
prices, it is battling with the fallout from overheating in the housing
market and a sharp increase in debt. Russia, which depends heavily
on oil and gas production and is struggling with the consequences
of the Ukrainian crisis, is in recession. Brazil is also at risk of slip-
ping into recession owing to falling commodity prices and political
uncertainty.

SECTORAL CONDITIONS

Sales markets

Growth slowed slightly in the global market for industrial trucks
during the second quarter. The total number of trucks ordered in all
product categories and regions advanced by 3.4 per cent.

The number of trucks ordered in western Europe rose by
12.7 per cent in the first half of the year. Although second-quarter
growth (8.6 per cent) was down on first-quarter growth (16.9 per cent),
as had been the case in 2014, it was still at a high level. Italy and

Spain, in particular, continued to benefit from pent-up demand.
Germany, which is the largest individual market, fell slightly short of
the average for western Europe in the first half of the year, as did
France. The UK market was slightly higher than the average.

Orders in eastern Europe declined by 14.0 per cent as a result of
the 51.4 per cent slump in the Russian market. Excluding Russia,
eastern Europe saw substantial growth due, above all, to strong
performances in Poland and the Czech Republic.

The markets in North and South America expanded by a total of
8.1 per cent year on year. The main contributor was the US market,
which registered growth of 11.2 per cent. Brazil, the largest individual
market in South America, contracted by 37.4 per cent.

Orders in China were down by 10.2 per cent compared with the
first half of the previous year. The other Asian countries achieved
significant growth overall.

In terms of product areas, demand for electric forklift trucks (up
by 8.8 per cent) rose significantly in the first half of 2015, whereas
orders for diesel trucks (down by 6.4 per cent) were lower year on
year owing to the decline in China. The fastest rate of growth was
generated by warehouse trucks, which climbed by 13.0 per cent in
the second quarter. This represented a continuation of the trend
from the first three months of the year. > TABLE 02

Global industrial truck market (order intake) TABLE 02
in thousand units Q2 2015 Q2 2014 Change Q1-Q22015 Q1-Q22014 Change
Western Europe 80.3 74.0 8.6% 167.6 148.6 12.7%
Eastern Europe 12.4 15.0 -17.3% 24.9 28.9 -14.0%
North America 60.4 53.0 14.0% 117.6 105.6 11.4%
Central & South America 10.6 12.4 -14.9% 21.6 23.2 -6.7%
Asia (excl. Japan) 95.0 97.9 -2.9% 180.0 189.4 -5.0%
Rest of world 33.7 322 4.5% 63.7 60.5 5.3%
World 292.4 284.4 2.8% 575.4 556.3 3.4%

Source: WITS/FEM

We keep the world moving.
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Procurement markets and conditions in the financial markets

Overall, commodity prices were far lower in the first half of 2015 than
in the same period of the previous year. The price of steel, the most
important raw material for KION, remained at a low level as a result
of the muted economic growth. Copper prices rose slightly during
the first half of 2015. Despite a recovery in the first six months, crude
oil prices were significantly lower than they had been a year earlier.

There was considerable volatility in the currency markets in the
first half of the year, although the main trends remained intact. The
weaker euro had a positive impact on the export business in the
first half of 2015. Against the Chinese renminbi, the euro was
approximately 18 per cent lower on average than in the first half of
2014. The pound sterling appreciated by 11 per cent on average,
whereas the Brazilian real depreciated by roughly 5 per cent
despite the weak euro.

Business performance

The KION Group strengthened its market position in the first half of
the year by making strategic acquisitions.

On 7 May 2015, the KION Group signed an agreement with
Belgian automation specialist Egemin NV to purchase its logistics
automation division. Egemin Automation will be managed as the
seventh brand in the KION Group and is to work closely with STILL
in Europe. The division offers made-to-measure solutions for auto-
mation in warehouses, distribution centres and factories. In 2014,
Egemin employed over 300 highly specialised workers and gener-
ated revenue of roughly €76 million.

Back in February, Linde Material Handling (LMH) had formed a
strategic partnership with robotics specialist Balyo in order to step
up its activities in the field of robot-controlled industrial trucks.
LMH also acquired a 10 per cent stake in Balyo. This move is a
response to the growing demand for automated industrial trucks.

KION GROUP AG | Interim Report Q2 2015
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Report on the economic position

Financial position and financial performance
OVERALL ASSESSMENT OF THE ECONOMIC SITUATION

In the first six months of 2015, the KION Group was able to maintain
its growth at the prior-year level. The operating segments increased
their revenue and order intake in the second quarter, thereby out-
stripping growth in the overall global market. The strength of busi-
ness in western Europe and Asia was the main driver. There were
also further positive currency effects, although they were largely
negated in EBIT due to a countervailing cost effect.

Adjusted EBIT advanced by 6.6 per cent compared with the
first half of 2014, although this was slightly below the improvement in
revenue of 8.4 per cent. Expenses of €6.5 million for a payment to a
former dealer in France following a court ruling meant that the
adjusted EBIT margin remained on a par with the prior-year period.
The improved level of net financial expenses achieved by optimising
the funding provided an extra boost. Earnings per share came to
€0.94, which was considerably higher than the figure for the first half
of last year of €0.60.

Level of orders

Order intake rose by 8.2 per cent or €193.6 million to €2,565.2 million
in the first half of 2015. Both operating segments saw their order
intake climb year on year. Currency effects contributed €78.2 million
to the increase.

The number of trucks ordered increased to 85.4 thousand
trucks, which was 6.9 per cent higher than in the first half of 2014.
The KION Group therefore outperformed the global market as a
whole and expanded its market share. In western Europe, the KION
Group grew at a slightly faster pace than the overall market in the
second quarter, but over the six-month period as a whole its growth
of 10.6 per cent was a little below that of the market. Business in
Russia declined, mirroring the level of market demand, although
the KION Group was able to derive greater benefit from good growth
in other eastern European markets. The KION Group bucked the
market trend in China by generating growth.

The number of trucks ordered in Brazil continued to fall, reflect-

ing conditions in that market.

We keep the world moving.



The total value of the order book amounted to €927.6 million, a sub-
stantial increase of 21.4 per cent on the value at the end of last year
(31 December 2014: €764.1 million).

Revenue

The 8.4 per cent increase in revenue to €2,420.8 million (H1 2014:
€2,233.3 million) was attributable to both new truck business and
service business. There were also positive currency effects of
€72.8 million.

Revenue from new truck business climbed to €1,317.0 million,
compared with €1,191.4 million in the first half of 2014. Electric forklift
trucks and warehouse trucks registered particularly sharp year-
on-year increases. Revenue from the service business advanced
by 5.9 per cent to reach €1,103.7 million (H1 2014: €1,041.9 million).

This growth was attributable in part to a greater volume of servicing
and maintenance work under service agreements. There was also
a marked increase in short-term rental business compared with
the first half of 2014. Overall, the service business generated
45.6 per cent of the KION Group’s total revenue (H1 2014:
46.7 per cent). > TABLE 03

Broken down by region, the increase in revenue was predominantly
attributable to the European sales markets. China also helped to
push up revenue. By contrast, revenue in South America decreased
slightly. The growth markets outside western Europe together
accounted for 25.1 per cent of consolidated revenue (H1 2014:
23.6 per cent). The proportion generated outside Germany came to
75.4 per cent (H1 2014: 74.1 per cent). > TABLE 04

Revenue by product category TABLE 03
in € million Q2 2015 Q2 2014 Change Q1-Q22015 Q1-Q22014 Change
New business 695.0 613.7 13.2% 1,317.0 1,191.4 10.5%
Service business 561.0 530.7 5.7% 1,103.7 1,041.9 5.9%

- Aftersales 331.8 303.7 9.3% 657.7 608.4 8.1%

- Rental business 129.5 120.5 7.5% 256.5 236.9 8.2%

- Used trucks 66.6 68.6 -3.0% 128.0 132.6 -3.5%

- Other 33.2 37.9 -12.5% 61.6 64.0 -3.8%
Total revenue 1,256.0 1,144.4 9.8% 2,420.8 2,233.3 8.4%
Revenue by customer location TABLE 04
in € million Q22015 Q22014 Change Q1-Q22015 Q1-Q22014 Change
Western Europe 910.2 832.8 9.3% 1,763.4 1,649.1 6.9%
Eastern Europe 100.7 97.3 3.5% 195.2 179.3 8.8%
Americas 71.4 61.7 15.6% 130.5 116.9 11.6%
Asia 133.9 112.5 19.0% 258.1 212.8 21.3%
Rest of world 39.8 40.0 -0.5% 73.6 75.2 -2.2%
Total revenue 1,256.0 1,144.4 9.8% 2,420.8 2,233.3 8.4%

We keep the world moving.
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Earnings

EBIT and EBITDA

Earnings before interest and tax (EBIT) increased by 7.7 per cent year
on year to reach €181.5 million (H1 2014: €168.5 million). Although
gross profit was up considerably, there were also increases in selling
expenses, administrative expenses and development costs. Non-
recurring items led to expenses of €14.6 million in the first six months
(H1 2014: €9.5 million). Adjusted EBIT excluding non-recurring items
and KION acquisition items amounted to €209.8 million (H1 2014:
€196.9 million). The adjusted EBIT margin was 8.7 per cent, com-
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pared with 8.8 per cent in the first six months of 2014. Adjusted EBIT
included expenses of €6.5 million in the second quarter, following a
court ruling for a payment to a former dealer in France. Without this
effect, the adjusted EBIT margin for the first half of 2015 would have
been 8.9 per cent. > TABLE 05

Earnings before interest, tax, depreciation and amortisation (EBITDA)
reached €374.5 million, compared with €348.3 million in the prior-
year period. Adjusted EBITDA rose to €388.0 milion (H1 2014:
€364.8 million). This equates to an adjusted EBITDA margin of
16.0 per cent (H1 2014: 16.3 per cent). > TABLE 06

EBIT TABLE 05
in € million Q2 2015 Q2 2014 Change Q1-Q22015 Q1-Q22014 Change
Net income for the period 52.5 32.8 60.0% 94.3 60.6 55.7%
Income taxes -24.3 -85 <-100% -43.9 -27.4 -60.2%
Net financial expenses -22.6 -50.3 55.0% -43.3 -80.5 46.3%
EBIT 99.4 91.5 8.6% 181.5 168.5 7.7%
+ Non-recurring items 10.2 4.9 >100% 14.6 9.5 54.2%
+ KION acquisition items 6.9 13.0 -47.2% 13.7 18.9 -27.5%
Adjusted EBIT 116.4 109.5 6.3% 209.8 196.9 6.6%
Adjusted EBIT margin 9.3% 9.6% - 8.7% 8.8% -
EBITDA TABLE 06
in € million Q2 2015 Q2 2014 Change Q1-Q22015 Q1-Q22014 Change
EBIT 99.4 91.5 8.6% 181.5 168.5 7.7%
Amortisation and depreciation 97.5 90.2 8.1% 193.0 179.7 7.4%
EBITDA 196.9 181.7 8.3% 374.5 348.3 7.5%
+ Non-recurring items 9.6 4.4 >100% 13.4 9.1 47.2%
+ KION acquisition items 0.1 7.4 -99.3% 0.1 7.4 -99.3%
Adjusted EBITDA 206.6 193.5 6.7% 388.0 364.8 6.4%
Adjusted EBITDA margin 16.4% 16.9% - 16.0% 16.3% -
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Key influencing factors for earnings

The cost of sales increased by 7.7 per cent to €1,712.7 million
(H1 2014: €1,589.6 million), slightly below the rate of growth in
revenue. A fall in commodity prices and an improvement in the prod-
uct mix had a positive impact on the gross margin. Gross profit
totalled €708.1 million (H1 2014: €643.7 million). Selling expenses
grew by 4.3 per cent to €294.7 million (H1 2014: €282.7 million),
which was also slightly below the rate of increase in revenue. Devel-
opment costs amounted to €70.7 million, a significant year-on-
year increase (H1 2014: €58.2 million) that reflected expenses such
as those for the Strategy 2020, innovations in drive technology and
the implementation of global platform strategies. Administrative
expenses were significantly higher in the first half of 2015 at
€178.1 million (H1 2014: €155.8 million), also due to costs incurred in
connection with the implementation of the Strategy 2020.

Currency effects and changes to collective bargaining agree-
ments contributed to the rise in functional costs. The ‘Other’ item
was lower than in the first six months of 2014 at €16.9 million
(H1 2014: €21.4 million). This decrease was mainly due to expenses
for a payment to a former dealer following a court ruling. The share

of profit (loss) from equity-accounted investments, which are
included in the ‘Other’ item, amounted to a profit of €6.4 million in
total (H1 2014: profit of €2.4 million) despite the pro-rata loss from
Linde Hydraulics. > TABLE 07

Net financial expenses

There was a substantial improvement in the balance of financial
income and financial expenses, leading to net financial expenses of
€43.3 million (H1 2014: €80.5 million). This encouraging decrease,
which was a significant factor in the rise in earnings before tax, was
the result of an optimised funding structure following the early
redemption of two tranches of the corporate bonds in the second
quarter of 2014.

Income taxes

Income tax expenses amounted to €43.9 million (H1 2014: €27.4
million). The €42.4 million increase in current income taxes to €67.6
million was largely due to the improved level of earnings. The tax rate
was 31.7 per cent, which was slightly above the level of the previous
year (H1 2014: 31.1 per cent).

(Condensed) income statement TABLE 07
in € million Q2 2015 Q2 2014 Change Q1-Q22015 Q1-Q22014 Change
Revenue 1,256.0 1,144.4 9.8% 2,420.8 2,233.3 8.4%
Cost of sales -889.2 -813.1 -9.4% -1,712.7 -1,589.6 -7.7%
Gross profit 366.8 331.3 10.7% 708.1 643.7 10.0%
Selling expenses -146.2 -143.5 -1.9% -294.7 -282.7 -4.3%
Research and development costs -36.7 -28.7 -27.7% -70.7 -58.2 -21.5%
Administrative expenses -93.7 -81.4 -15.2% -178.1 -155.8 -14.3%
Other 9.2 13.8 -33.5% 16.9 21.4 -21.2%
Earnings before interest and taxes

(EBIT) 99.4 91.5 8.6% 181.5 168.5 7.7%
Net financial expenses -22.6 -50.3 55.0% -43.3 -80.5 46.3%
Earnings before taxes 76.8 41.3 86.1% 138.2 88.0 57.1%
Income taxes -24.3 -8.5 <-100% -43.9 -27.4 -60.2%
Net income for the period 52.5 32.8 60.0% 94.3 60.6 55.7%

We keep the world moving.
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Net income for the period

Net income after taxes came to €94.3 million, which was up by
a substantial 55.7 per cent compared with the prior-year figure
(H1 2014: €60.6 million). Diluted and basic earnings per share for
the reporting period rose to €0.94 (H1 2014: €0.60).

BUSINESS SITUATION AND FINANCIAL PERFORMANCE
OF THE SEGMENTS

Linde Material Handling segment

Order intake in the Linde Material Handling (LMH) segment amounted
to €1,760.9 million in the first half of 2015, an increase of 13.1 per cent.
Only €15.3 million of this rise was attributable to KION India, which
has been part of the LMH segment since the start of the year. LMH
registered increasing order numbers in Asia and western Europe,
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especially in the second quarter. Positive currency effects also
helped to boost the volume of orders.

Segment revenue, which also contained positive currency effects,
advanced by 11.8 per cent compared with the first six months of 2014,
reaching €1,650.3 million (H1 2014: €1,476.7 million). The main factor
in this rise was the strength of new truck business, which was bol-
stered by all product groups. There was also growth in the service
business, particularly after-sales and rental business.

Adjusted EBIT amounted to €172.1 million, which was far higher
than the figure for the first six months of last year (H1 2014: €158.3 mil-
lion) owing to the increase in volume. The adjusted EBIT margin was
10.4 per cent (H1 2014: 10.7 per cent). Excluding the expenses for a
former dealer following a court ruling, the segment’s adjusted EBIT
margin would have been 10.8 per cent. > TABLE 08

Key figures - LMH - TABLE 08
in € million Q2 2015 Q2 2014 Change Q1-Q22015 Q1-Q22014 Change
Order intake* 917.0 790.5 16.0% 1,760.9 1,657.2 13.1%
Revenue 862.9 755.8 14.2% 1,650.3 1,476.7 11.8%
EBITDA 131.6 114.5 15.0% 246.2 2271 8.4%
Adjusted EBITDA 133.1 122.2 8.9% 248.9 237.4 4.8%
EBIT 871 69.7 24.9% 167.7 136.7 15.4%
Adjusted EBIT 94.3 82.9 13.7% 1721 158.3 8.7%
Adjusted EBITDA margin 15.4% 16.2% - 15.1% 16.1% -
Adjusted EBIT margin 10.9% 11.0% - 10.4% 10.7% -

* Prior-year figures restated to reflect the change in the order intake calculation introduced in 2015
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STILL segment

Order intake in the STILL segment went up by 3.5 per cent to
€992.6 million (H1 2014: €959.0 million). Whereas Germany, ltaly, the
United Kingdom and Turkey generated significant growth in new
truck business, orders fell in Brazil and Russia.

Segment revenue advanced by 7.7 per cent to €945.6 million
(H1 2014: €877.9 million) due to increases in Europe, predominantly

in the new truck business. There was also growth in the service &
rental truck business. The segment’s adjusted EBIT rose by
11.1 per cent compared with the first six months of the previous year,
reaching €55.9 million (H1 2014: €50.3 million). The adjusted EBIT
margin stood at 5.9 per cent, slightly higher than the margin of
5.7 per cent in the first half of 2014. > TABLE 09

Key figures - STILL - TABLE 09
in € million Q2 2015 Q2 2014 Change Q1-Q22015 Q1-Q22014 Change
Order intake 493.0 487.3 1.2% 992.6 959.0 3.5%
Revenue 4841 445.6 8.6% 945.6 877.9 7.7%
EBITDA 59.5 50.6 17.6% 111.5 99.9 11.6%
Adjusted EBITDA 60.1 51.1 17.7% 112.1 101.6 10.3%
EBIT 29.5 25.0 17.9% 52.1 48.0 8.5%
Adjusted EBIT 31.7 26.1 21.4% 55.9 50.3 11.1%
Adjusted EBITDA margin 12.4% 11.5% - 11.9% 11.6% -
Adjusted EBIT margin 6.5% 5.9% - 5.9% 5.7% -

Financial Services segment

The Financial Services (FS) segment is the central financing partner
for end-customer leasing and short-term rental fleet financing for the
LMH and STILL brand segments. It benefited from further growth in
demand for financing solutions in the first half of this year. Long-term
leasing business with external end customers amounted to
€184.5 million, compared with €152.5 million in the corresponding
prior-year period. Financing for short-term rental business also
achieved significant growth. The LMH and STILL brand segments
manage this business, which is recognised as intra-group revenue.
External leasing business with end customers continued to be con-

We keep the world moving.

centrated in western Europe. At €1,466.3 million, the FS segment’s
assets were higher than at the end of last year (31 December 2014:
€1,361.3 million) and up significantly year on year (30 June 2014:
€1,286.6 million).

Net financial income in the form of net interest income is a key
element of the segment’s earnings and amounted to €2.9 million
(H1 2014: €1.9 million). Earnings before tax came to €2.7 million, which
was comparable to the figure of €2.6 million for the first half of 2014.
As at 30 June 2015, the FS segment had intra-group lease receiv-
ables of €516.0 million from the LMH and STILL brand segments
relating to the intra-group financing of the short-term rental fleet
(81 December 2014: €473.0 million; 30 June 2014: €468.4 million).
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The funding of intra-group long-term leases (finance leases) with
LMH and STILL resulted in lease liabilities of €377.5 million
(81 December 2014: €334.5 million; 30 June 2014: €331.8 million).
Net financial debt amounted to €174.1 million at the end of the
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second quarter (31 December 2014: €155.1 million; 30 June 2014:
€155.2 million). The return on equity (ROE) of 13.2 per cent was
slightly above the level at the end of last year (31 December 2014:
13.0 per cent). > TABLE 10

Key figures - Financial Services - TABLE 10
in € million Q2 2015 Q2 2014 Change Q1-Q22015 Q1-Q22014 Change
Revenue 182.1 138.3 31.6% 329.4 277.3 18.8%
Adjusted EBITDA 221 20.2 9.1% 43.8 38.5 13.8%
Adjusted EBIT -0.1 0.2 <-100 % -0.2 0.8 <-100 %
Earnings before taxes (EBT) 1.3 1.3 2.2% 2.7 2.6 2.4%
Total segment assets 1,466.3 1,286.6 14.0% 1,466.3 1,286.6 14.0%
Leased assets 288.5 249.2 15.8% 288.5 249.2 15.8%
Lease receivables 1,078.0 937.8 15.0% 1,078.0 937.8 15.0%

thereof lease receivables from

long-term leases to third parties 562.0 469.4 19.7% 562.0 469.4 19.7%

thereof lease receivables from LMH

and STILL from funding of the

short-term rental business 516.0 468.4 10.2% 516.0 468.4 10.2%
Lease liabilities! 1,138.6 972.3 17.1% 1,138.6 972.3 17.1%

thereof liabilities from funding of the

long-term leases with third parties 761.1 640.6 18.8% 761.1 640.6 18.8%

thereof liabilities from funding of

the short-term rental business

of LMH and STILL 377.5 331.8 13.8% 377.5 331.8 13.8%
Net financial debt 1744 1565.2 12.2% 1741 155.2 12.2%
Equity 43.5 421 3.5% 43.5 421 3.5%

Return on equity?

13.2% 13.0%

1 Includes liabilities from financing of the short-term rental fleet reported as other financial liabilities
2 Earnings before taxes divided by average equity employed excluding net income (loss) for the current period
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Other segment

Group head office functions that do not come under any other
segment are reported in the Other segment. The revenue generated
outside the KION Group declined to €8.9 million (H1 2014: €19.4 mil-
lion) owing to the transfer of KION India to the LMH segment. In the
first half of last year, KION India had contributed revenue of €10.3 mil-
lion. The Other segment reported adjusted EBIT of €12.4 million
(H1 2014: €22.5 million). > TABLE 11

Key figures — Other - TABLE 11
in € million Q2 2015 Q2 2014 Change Q1-Q22015 Q1-Q22014 Change
Order intake 54.2 58.7 -7.7% 108.4 116.0 -6.5%
Revenue 54.2 58.2 -7.0% 108.4 115.0 -5.7%
EBITDA 15.9 30.1 -47.2% 1.7 26.7 -93.5%
Adjusted EBITDA 23.5 33.7 -30.4% 20.9 31.2 -33.2%
EBIT 11.6 25.6 -54.7% -6.8 18.0 <-100%
Adjusted EBIT 19.2 29.2 -34.4% 12.4 22,5 -45.1%

We keep the world moving.
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FINANCIAL POSITION

The principles and objectives applicable to financial management as
at 30 June 2015 were the same as those described in the 2014
group management report. There were no significant financing
activities in the first half of the year.

Analysis of capital structure

Long-term borrowing totalled €648.0 million as at 30 June 2015 and,
as had been the case at the end of 2014, comprised a corporate
bond due to mature in 2020 and the drawdowns under the revolving
credit facility classified as long term.

The total financial debt recognised came to €938.4 million,
which was slightly higher than the figure at the end of 2014 of
€909.6 million. After deduction of cash and cash equivalents of
€61.9 million, net financial debt amounted to €876.5 million, com-
pared with €810.7 million at the end of last year. Net debt as at
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30 June 2015 was 1.1 times adjusted EBITDA for the past twelve
months. It had therefore changed only insignificantly relative to
earnings. > TABLE 12

As aresult of increased interest rates in the second quarter, pen-
sion provisions decreased to €763.5 million and were thus signifi-
cantly lower than at the end of the previous quarter (31 March 2015:
€938.4 million) and slightly lower than at the end of last year
(31 December 2014: €787.5 million).

The lease liabilities resulting from sale and leaseback transac-
tions used to fund long-term leases with end customers rose to
€766.0 million (31 December 2014: €707.7 million) due to an increase
in financial services activities. Of this total, €556.8 million related to
non-current lease liabilities and €209.2 million to current lease lia-
bilities. Other financial liabilities also included liabilities of €380.6 mil-
lion from sale and leaseback transactions used to finance the short-
term rental fleet (31 December 2014: €339.1 million).

Net financial debt TABLE 12
in € million 30/06/2015 31/12/2014 Change
Corporate bond (2013/2020) — fixed rate (gross) 450.0 450.0 -
Liabilities to banks (gross) 489.9 459.9 6.5%
Liabilities to non-banks (gross) 4.8 6.6 -27.8%
./. Capitalised borrowing costs -6.2 -6.9 9.7%
Financial debt 938.4 909.6 3.2%
./. Cash and cash equivalents -61.9 -98.9 37.4%
Net financial debt 876.5 810.7 8.1%
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Equity was substantially higher than at the end of 2014, rising

from €1,647.1 million to €1,753.2 million as at 30 June 2015. This

was primarily due to net income of €94.3 million. The dividend
paid to the KION Group’s shareholders in the second quarter was
almost entirely offset by positive currency effects in equity. Over-
all, the equity ratio was 27.2 per cent (31 December 2014:

26.9 per cent). > TABLE 13

Analysis of capital expenditure

The KION Group’s total capital expenditure came to €59.8 million,
compared with €58.0 million in the first half of 2014. As was the case
last year, this spending mainly constituted capitalised development
costs in the LMH and STILL brand segme